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During a press conference in Buenos Aires on Feb. 19, Argentine Economy Minister Juan
Vital Sourrouille referred to the foreign debt as a "political issue," adding that he expects the
International Monetary Fund and the World Bank to change their "attitudes" on debt management.
The foreign debt, said Sourrouille, is the most serious short-term problem for the Argentine
economy. Sourrouille asserted that the reduced value of Third World nations' debt in secondary
markets (relative to loan face value) should be reflected not only in foreign commercial banks'
accounting practices, but also in transactions with debtors. The minister acknowledged that
prospects for keeping Argentine inflation below 100% in 1988 were not optimistic. Nonetheless, he
said, the government's committment to a series of reforms to reduce the fiscal deficit will serve as
a damper on inflation. One of the most important reforms in this area, he added, is the on-going
privatization program in which state-run companies come under partial or complete private control.
Sourrouille said, "What we are...seeking is a more open system, a more competitive system, in which
at least certain areas will be dominated by risk capital." (Basic data from Prensa Latina, 02/19/88)
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